
March 3, 2006 

Elizabeth O'Donnell 
Executive Director 

Louisville Gas and 
Electric Company 

220 West Main Street 
P. 0. BOX 32010 

Louisville, Kentucky 40232 
www.eon-us.com 

Public Service Commission Case 2006- MAR 0 3 2006 
21 1 Sower Boulevard 
P. 0. Box 615 PUBLIC SERVICE 

~OMMISSIOM Frankfort, ICentucky 40602 

RE: Adjustments to Demand Side Management Balance Adjustment 
Component (DBA) of the Denzand-Side Managenlent Cost 
Recovery Mechanism for Louisville Gas and Electric Comuanv 

Dear Ms. O'Donnell: 

Louisville Gas and Electric Company ("LG&EU) files herewith an original and four 
copies of the following revised sheets of LG&E Tariff PSC of Ky. Electric No. 6: 

Eighth Revision of Original Sheet No. 1 
Fourth Revision of Original Sheet No. 71.4 
Fourth Revision of Original Sheet No. 71.5 

These revisions reflect adjustments to the DSM Balance Adjustment Component (DBA) 
of LG&E's Demand Side Management C.ost Recovery Mechanism to reflect over- and 
under-recoveries experienced in the 12-month period of January 1, 2005 through 
December 31, 2005. An original and four copies of the supporting data for the 
adjustments are also filed herewith. 

Sincerely, 

\&%-C 
Robert M. Conroy 

2" 
Manager, Rates 

Enclosures 



Louisville Gas and Electric Company 
Eighth Revision of Original Sheet No. 1 

P.S.C. of Ky. Electric No. 6 

General Index 

SECTION 1 -Standard Rate Schedules 
RS Residential Service 
VFD Volunteer Fire Department Service 
GS General Service 
LC Large Commercial Rate LC 
LC-TOD Large Commercial Time-of-Day Rate 
LP Large Power Industrial Service 
LP-TOD Large Power Industrial - Time-of-Day Service 
LI-TOD Large Industrial Time-of-Day Service 
OL Outdoor Lighting 
PSL Public Street Liahtina 
LS 
SLE 

Lighting ~erv icg - 
Street Lighting Energy 
Traffic Liahtina Enerav -- 

SQF Small ~a-pac16 coy&erat~on Quai fy~ny Facilit~es 
LQF Larae Caoacitv Couenerariun Oual~b~nq Fac l~tles 
CTAC ~ a 6 l e  ~eievisibn ~kachment charges - 
NMS Net Meterina Service - 
Special Charges 

SECTiON 2 -Riders to Standard Rate Schedules 
CSRl Curtailable Service Rider 1 
CSR2 Curtailable Service Rider 2 
CSR3 Curtailabie Service Rider 3 
IF1 Intermittent/Fiuctuatina Load Rider 
EF 

- 
Excess Facilities 

KWH Kilowatt-Hours Consumed by Lighting Unit 
SS Suppiementai/Standby Service Rider 
RC Redundant Capacity 

Sheet 
Number 

1 

Effective 
Date - 

04-03-06 

SECTION 3 -Pilot Programs 
LRI Experimental Load Reduction Incentive Rider 61 08-01-00 1 STOD Small Time-of-Day Rate 62 06-30-05 I 

SECTION 4 -Adjustment Clauses 
FAC Fuel Adjustment Clause 
DSM Demand-Side Management Cost Recover Mechanism 
ECR Environmental Cost Recovey Surcharge 
MSR Merger Surcredit Rider 
VDSR Value Delivery Surcredit Rider 
FF Franchise Fee Rider 
ST School Tax 
HEA Home Energy Assistance Program 

SECTION 5 -Terms and Conditions 
Customer Bill of Riahts - 
General 
Customer Responsibilities 
Company Responsibilities 
Character of Service 
Soecial Terms and Conditions Applicabie to Rate RS 
siiling 
Deposits 

I I 
Date of issue: March 3,2006 Date Effective: April 3,2006 
Canceling Seventh Revision of 
Original Sheet No. 71.4 
issued December 27,2005 

General counsel, and Corporate Secretary 
Louisville, Kentucky 



Louisville Gas and Electric Company 
Fourth Revision of Original Sheet No. 71.4 

P.S.C. of Ky. Electric No. 6 

I DSMRM I 

I 
- - . . . . . . -. 

Demand-Side ~ a n a ~ e m & t  Cost Recovery Mechanism I 
I APPLICABLE TO: I 

Residential Rate RS, Volunteer Fire Department Rate VFD, Residential Prepaid Metering Rate 
RPM, General Service Rate GS, Small Time-of-Day Rate STOD, Large Commercial Rate LC, 
Large Commercial Time-of-Day Rate LC-TOD, lndustrial Power Rate LP, and lndustrial Power 
Time-of-Day Rate LP-TOD. 

DSM Cost  Recoverv Component (DSMRC): 

Residential Rate RS, Volunteer Fire Dept. Rate VFD, 
and Residential Prepaid Meterina Rate RPM 

DSM Cost Recovery Component (DCR) 

DSM Revenues from Lost Sales (DRLS) 

DSM lncentive (DSMI) 

DSM Balance Adjustment (DBA) 

DSMRC Rates RS. VFD and RPM 

General Service Rate GS and 
Small Time-of-Dav Rate STOD 

DSM Cost Recovery Component (DCR) 

DSM Revenues from Lost Sales (DRLS) 

DSM Incentive (DSMI) 

DSM Balance Adjustment (DBA) 

DSMRC Rates GS and STOD 

Enerqv Charse 

0.089 $/KWH 

0.005 $/KWH 

0.004 $/KWH 

(0.026)$/KWH 

Enerqv Charse 

0.018 $/KWH 

0.008 $/KWH 

0.000 $/KWH 

0.002 $/KWH 

I I 
Date of Issue: March 3,2006 Date Effective: April 3,2006 
Canceling Third Revision of 
Original Sheet No. 71.4 
Issued December 27,2005 

General Counsel, and Corporate Secretary 
Louisville, Kentucky 



Louisville Gas and Electric Company 
Fourth Revision of Original Sheet No. 71.5 

P.S.C. of Ky. Electric No. 6 

DSMRM 
Demand-Side Management Cost Recovery Mechanism 

DSM Cost Recoverv Component (DSMRC): 
(Continued) 

Larae Commercial Rate LC 

DSM Cost Recovery Component (DCR) 

DSM Revenues from Lost Sales (DRLS) 

DSM lncentive (DSMI) 

DSM Balance Adjustment (DBA) 

Ener~y  Charae 

I DSMRC Rates LC 0.01 5 $/KWH I 

Larae Commercial Time-of-Day Rate LC-TOD 

DSM Cost Recovery Component (DCR) 

DSM Revenues from Lost Sales (DRLS) 

DSM lncentive (DSMI) 

DSM Balance Adjustment (DBA) 

Enerqy Charae 

0.005 $/KWH 

L I 
Date of Issue: March 3,2006 Date Effective: April 3, 2006 
Canceling Third Revision of 
Original Sheet No. 71.5 
Issued December 27,2005 

John R. McCall, Executive vice ~\esident, 
General Counsel, and Corporate Secretary 

Louisville, Kentucky 



LOUISVILLE GAS & ELECTRIC COMPANY 

Supporting Calculations for the 

DSM Cost Recovery Mechanism 
DSM Balance Adjustment Component (DBA) 

ELECTRIC SERVICE 

Twelve-Month Period Beginning April 1,2006 
and Ending March 31,2007 



Summary 
Page 1 of 2 

LOUISVILLE GAS & ELECTRIC COMPANY 
Summary of Total DSM Cost Recovery Component (DSMRC) 

12-Month Period Beginning April 1, 2006 

DSM Cost DSM Revenues DSM DSM Balance DSM 
Recovery From Lost Sales Incentive Adjustment Recovery 

Component Component component Component Component 
Rate Schedule (DCR) (DRLS) (DSMI) (DEN (DSMRC) 

Exhibit AE Exhibit BE Exhibit CE Exhibit DE Total 

Residential Rate RS 0.089 0.005 0.004 (0.026) 0.072 $/kwh 

General Service Rate GS 0.018 0.008 0.000 0.002 0.028 $/kwh 

Large Commercial Rate LC 0.008 0.006 0.000 0.001 0.015 $/kwh 

Large Commercial Rate LC-TOD 0.005 0.006 0.000 0.002 0.013 $/kwh 

DBA-LE.XLS 
Revised 2/27/2006 



LOUISVILLE GAS & ELECTRIC COMPANY 
Summary of DSM Balance Adjustment Component (DBA) 

12-Month Period Beginning April 1, 2006 

Summary 
Page 2 of 2 

DSM Balance 
Adjustment 

Exhibit Component 
Rate Schedule Reference 

Residential Rate RS DE-1 (0.026) $/kwh 

General Service Rate GS DE-2 0.002 $/kwh 

Large Commercial Rate LC DE-3 0.001 $/kwh 

Large Commercial Rate LC-TOD DE-4 0.002 $/kwh 



Exhibit DE 
Page 1 of 12 

LOUISVILLE GAS & ELECTRIC COMPANY 

DSM Balance Adjustment (DBA) 
12-Month Period Beginning April 1, 2006 

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the 
recovery of demand-side management (DSM) program and administrative costs. The DSMRM 
further provides a balancing mechanism for reconciling differences in the costs recovered through 
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the "3-Month 
Commercial Paper Rate" for the immediately preceding 12-month period is applied to any over- or 
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the 
average balance of the cumulative net (over-) under-recovery revenues. 



GS 
LC 

LC TOD 

LOUISVILLE GAS 8 ELECTRIC COMPANY 
Summary of DSM Balance Adjustment Component (DBA) 

Summary - DBA 2005 

Actual Expected (over) Net 
Collection Collection -e -t Varrsnce 

Exhibit DE 
Page 2 of 12 



LOUiSVlLLE GAS & ELECTRIC COMPANY 
summary of DSM Balance Adjustment Component (DBA) 

Exhibit DE 
30 f12  

LG&E DBA 
Incentive Adjustment 

Elec. Residential Conservation 
Gas Re~idential Conservation 
Elec. Residential Load Mgmt. 
Elec. Residential Low Income 
Gas Residential Low Income 
GS Commercial Cons. 
LC Commercial Cons. 
LC TOD Commercial Cons. 
Gas Commercial Cons. 
GS Commercial Load Mgmt. 
LC Commercial Load Mgmt. 
LC SOD Commercial Load Mgmt. 



LOUISVILLE GAS B ELECTRIC COMPANY 
Summary of DSM Balance Adjustment Component (DBA) 

Exhibn DE 
4Of12 

LG&E DBA 
Lost Revenue Adjustment 

Budgeted 
Expendires 

Elec. Residential Conservation 
Gas Rasidential Conservation 
Elec. Residential Load Mgmt. 
Elec. Residential Low Income 
Gas Residential Low Income 

$144.584 
548.195 

$3.258.856 
51 15.433 
5989.429 

GS Commercial Cons. 
LC Commercial Cons. 
LC TOD Commercial Cans. 
Gas Commercial Cons. 
GS Commercial Load Mgmt. 
LC Commercial Load Mgmt. 
LC TOD Commercial Load Mgmt. 

Budgeted 
Last Revenue 

5208.155 
$166.524 
533.305 

$8.SZ6 
$49.112 
$6.1 39 
96,139 

Percent 
Aduai 
Expenditures 

Adjusted I 
Lost Revenue 



LOUISVILLE GAS 8 ELECTRIC COMPANY 
Summary of DSM Balance Adjuslment Companenl (DBA) 

Exhibit DE 
Pags5al l2  

Expected DSMRC Collectlons 
Residential Electric Customers Rate RS 

Dale 
I I i I I I 

DCR 
Total 

DRLS 
Tola1 

DSMl 
Total 

DBA 
Total 

Expsded 
Rev~nue 

Adual 
Revenue 

(aver) 
Variance 



LOUlSVlLLE GAS 8 ELECTRIC COMPANY 
Summery of DSM Balence Adjushent Component (DBA) 

LG&E DBA Caloulation of (Over) Under Interest 
Residential Electric Customers 

Curient 

Date 
I I I I I I I 

Cumulative 
Variance 

Net (over) 
Varianse 

Avg monUIly 
Balance 

Cunent Monm Annual 
Rate Amount 

Days in 
Montk 

Monm 
Intarest 



LOUISVILLE GAS & ELECTRIC COMPANY 
summav of DSM Balance Adjustmem Component (DBA) 

Exhibit DE 
Page70112 

Expected DSMRC Collections 
General Service Electric Rate GS 

Date 
I I I I I I I 

DRLS 
Rate Total 

DCR 
Rate Total 

DSMI 
Rate Tolal 

DBA 
Total 

Expected 
Revenue 

Adual 
Revenue 

(aver) 
Variance 



LOUISVILLE GAS & ELECTRIC COMPANY 
Summary of DSM Balance Adjustment Component (DBA) 

Exhibii DE 
Page 8 of 12 

LGBE DBA Calculation of (Over) Under Interest 
G S  

Current 
Current 

$155 



LOUISVILLE GAS & ELECTRIC COMPANY 
summary ol OSM Balance Adjustment Compooenl (DBA) 

Expected DSMRC Collections 
Large Cornrnerclal Electric Rate LC 

Exhibil DE 
Page 9 of 12 



LOUlSVlUE GAS & ELECTRIC COMPANY 
summary of DSM Balance Adjustment Componenl (DBA) 

Exhibit DE 
Pags 10 of 12 



..O.'S. -.E sAS 8 ELECTR C C?l.WA%l 
S.o>nrn cf DSht B3armAq.nmsnl Camponenl DBA, 

Exhibit DE 
Page 11 of 12 

Expected DSMRC Cotiections 
Large Cornrnerclal-TOD Electric Rate LC-TOD 

Dale 

Januery.05 
February.05 

March-05 
Apnl.05 
May05 
June-05 
July05 

Auguet-05 
September-05 

Odober-05 
November-05 
December05 

DRLS 
Rate Tolal 

$3.956 
$3,956 
$3,356 
$3.956 
$3,956 
$3,956 
$3,356 
$3.956 
$3.956 
$3.956 
$3.956 
$3.956 

DBA 
Total 

($724) 
($724) 
($724) 

($1.924) 
($1.924) 
($1,924) 
($1.924) 
($1,924) 
($1,924) 
($1,924) 
($1,924) 
($1.924) 

DCR 
Rate Tolal 

$2.698 
$2.313 
$2.223 
$6,320 
$1.755 
$6.049 
$1.862 
$2,773 
$1,693 
$3,235 
$3,565 
$6,287 

DSMl 
Rate Total 

$21 
$21 
$21 
$21 
$21 
$21 
$21 
521 
$21 
$21 
$21 
$21 

Expsded 
Revenue 

$5,952 
$5,566 
$5.482 
$8,374 
$3,808 
$8,102 
$3,915 
$4,826 
$3,747 
$5,288 
$5,618 
$8,340 

Actual 
Revenue 

$5.807 
$5.516 
$5.444 
$4.158 
$3.986 
$4.679 
$5.226 
$5,334 
$5,577 
$4,875 
$4,261 
$4,520 

(over) 
Variance 

$144 
$50 
$38 

$4.216 
1161~) 

$3.423 
($1.310) 

($507) 
($1,830) 

$413 
$1.358 
$3.821 



LOUISVILLE GAS & ELECTRIC COMPANY 
Summaw of DSM Balance Adjustment Component (DBA) 

LGBE DBA Calculation of (Over) Under Interest 
LC-TOD 

Exhibit DE 
Page 12 of 12 

Current 



Exhibit DE-I 
Page 1 of 2 

LOUISVILLE GAS & ELECTRIC COMPANY 

DSM Balance Adjustment (DBA) 
For Residential Rate RS 

12-Month Period Beginning April 1. 2006 

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the 
recovery of demand-side management (DSM) program and administrative costs. The DSMRM 
further provides a balancing mechanism for reconciling differences in the costs recovered through 
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the "&Month 
Commercial Paper Rate" for the immediately preceding 12-month period is applied to any over- or 
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the 
average balance of the cumulative net (over-) under-recovery revenues. 

The outcome of the interest calculations is an over-recovery of revenue with interest in the amount 
of $1,057,435 during the period of January I, 2005 though December 31,2005, as shown on 
Exhibit DE Page 2 of 12. The DBA adjustments are then divided by the estimated billing 
determinants for the 12-month period from April I, 2006 through March 31,2007 in order to 
compute the per-unit DBA charge or credit. The resulting DBA factor for Residential Rate RS is 
(0.026) (t per kwh.  



LOUISVILLE GAS & ELECTRIC COMPANY 
Calculation of DBA Com~onent For Rate RS 

Forecast 
kwh Sales 

APR 2006 253,915,103 
MAY 269,554,462 
JUN 372.566.131 
JUL 485,425,090 
AUG 471.626.810 
SEP 417,934.053 
OCT 279,291,334 
NOV 251,055,444 
DEC 311,166,322 
JAN 2007 379,417,451 
FEB 332,866,475 
MAR 298,244,015 

4,123,056,690 

Total DBA $ (1,057.435) 

DBA Factor in (t per kwh -0.026 

Exhibit DE-1 
Page 2 of 2 



Exhibit DE-2 
Page 1 of 2 

LOUISVILLE GAS & ELECTRIC COMPANY 

DSM Balance Adjustment (DBA) 
For General Service Rate GS 

12-Month Period Beginning April 1,2006 

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the 
recovery of demand-side management (DSM) program and administrative costs. The DSMRM 
further provides a balancing mechanism for reconciling differences in the costs recovered through 
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the "3-Month 
Commercial Paper Rate" for the immediately preceding 12-month period is applied to any over- or 
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the 
average balance of the cumulative net (over-) under-recovery revenues. 

The outcome of the interest calculations is an under-recovery of revenue with interest in the 
amount of $25,389 during the period of January I, 2005 though December 31,2005, as shown on 
Exhibit DE Page 2 of 12. The DBA adjustments are then divided by the estimated billing 
determinants for the 12-month period from April I, 2006 through March 31,2007 in order to 
compute the per-unit DBA charge or credit. The resulting DBA factor for General Service Rate 
GS is 0.002 # per kwh .  



LOUISVILLE GAS & ELECTRIC COMPANY 
Calculation of DBA Component For Rate GS 

Exhibit DE-2 
Page 2 of 2 

Forecast 
kwh Sales 

APR 2006 102,942,628 
MAY 107,897,866 

JUN 129,617,795 
JUL 147.1 11,468 
AUG 144,407,928 

SEP 139,709,519 
OCT 113,002.837 
NOV 104,254,036 
DEC 112,820.431 

JAN 2007 120,621,071 
FEE 115,830,145 

MAR 112,264,079 

7,450,479,803 

Total DBA $ 25.389 

DBA Factor in $ per kwh 0.002 



Exhibit DE-3 
Page 1 of 2 

LOUISVILLE GAS & ELECTRIC COMPANY 

DSM Balance Adjustment (DBA) 
For Large Commercial Rate LC 

12-Month Period Beginning April 1. 2006 

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the 
recovery of demand-side management (DSM) program and administrative costs. The DSMRM 
further provides a balancing mechanism for reconciling differences in the costs recovered through 
the DSMRM and actual DSM expenditures, Interest at a rate equal to the average of the "3-Month 
Commercial Paper Rate" for the immediately preceding 12-month period is applied to any over- or 
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the 
average balance of the cumulative net (over-) under-recovery revenues. 

The outcome of the interest calculations is an under-recoveryof revenue with interest in the 
amount of $12,163 during the period of January 1,2005 though December 31,2005, as shown on 
Exhibit DE Page 2 of 12. The DBA adjustments are then divided by the estimated billing 
determinants for the 12-month period from April 1,2006 through March 31,2007 in order to 
compute the per-unit DBA charge or credit. The resulting DBA factor for Large Commercial Rate 
LC is 0.001 $ per kwh.  



LOUISVILLE GAS & ELECTRIC COMPANY 
Calculation of DBA Component For Rate LC 

Forecast 
kwh Sales 

APR 2006 169,456,456 

MAY 172.351.323 

JUN 202,191.243 
JUL 222,464,714 
AUG 220,153,996 
SEP 213,268,984 
OCT 180.474.931 

NOV 167,288,151 
DEC 172,449,956 
JAN 2007 184,645,448 
FEB 180,689,276 

MAR 174,774,790 
2,260,209,268 

Exhibit DE-3 
Page 2 of 2 

Total DBA 5 12,163 

DBA Factor in $ per kwh 0.001 



Exhibit DE-4 
Page 1 of 2 

LOUISVILLE GAS & ELECTRIC COMPANY 

DSM Balance Adjustment (DBA) 
For Large Commercial Time-of-Day Rate LC-TOD 

12-Month Period Beginning April 1, 2006 

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the 
recovery of demand-side management (DSM) program and administrative costs. The DSMRM 
further provides a balancing mechanism for reconciling differences in the costs recovered through 
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the "3-Month 
Commercial Paper Rate'' for the immediately preceding 12-month period is applied to any over- or 
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the 
average balance of the cumulative net (over-) under-recovery revenues. 

The outcome of the interest calculations is an under-recovery of revenue with interest in the 
amount of $9,708 during the period of January 1,2005 though December 31,2005, as shown on 
Exhibit DE Page 2 of 12. The DBA adjustments are then divided by the estimated billing 
determinants for the 12-month period from April I ,  2006 through March 31,2007 in order to 
compute the per-unit DBA charge or credit. The resulting DBA factor for Large Commercial TOD 
Rate LC-TOD is 0.002 $ per kwh.  



Exhibit DE-4 
Page 2 of 2 

LOUISVILLE GAS & ELECTRIC COMPANY 
Calculation of DBA Component For Rate LC-TOD 

Forecast 
kwh Sales 

APR 2006 45,996,810 

MAY 48,014,054 

JUN 53,636,113 
JUL 61,067,340 
AUG 59,036,018 
SEP 58,302,498 
OCT 51,697,752 
NOV 48,748,015 
DEC 49.607.079 
JAN 2007 49,939,715 

FEB 50,396,639 
MAR 49,193,641 

625,637,673 

Total DBA $ 9.708 

DBA Factor in $ per kwh 0.002 



Exhibit DE-5 
Page 1 of 1 

LOUISVILLE GAS & ELECTRIC COMPANY 

DSM Balance Adjustment (DBA) 
For Industrial Power Rate LP 

12-Month Period Beginning April 1.2005 

Not currently applicable. 



Exhibit DE-6 
Page 1 of 1 

LOUISVILLE GAS & ELECTRIC COMPANY 

DSM Balance Adjustment (DBA) 
For Industrial Power Time-of-Day Rate LP-TOD 

12-Month Period Beginning April 1. 2005 

Not currently applicable. 


